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Pensions

The benetfits of starting

a pension early

It’s never too early to start saving for
retirement. In fact, the sooner you
start saving, the more time for your
money to grow.

Starting a pension early is one of the best things you can do
for your financial future. By taking advantage of the benefits of
early retirement savings, you can ensure that you have a secure
financial future and enjoy your retirement years to the fullest.

More time to save

One of the most significant benefits of starting a pension early
is the additional time you have to save money. The longer

your money is invested, the more time for it to grow, which
can help you accumulate a larger retirement fund. Starting
early also means that you can take advantage of compound
interest, which is interest earned on both the principal and
the accumulated interest. Over time, compound interest can
significantly increase the value of your pension fund.

Lower monthly contributions

Starting a pension early can also help you keep your monthly
contributions lower. Because you have more time to save,
you can spread your contributions over a longer period. This
can make it easier to budget for your retirement savings and
ensure that you are putting away enough money to reach your
retirement goals.

Employer contributions

If you are enrolled in a workplace pension scheme many
employers offer to match employee pension contributions, (up
to a certain percentage). This ‘free money’ can help you save
even more for retirement.

Tax benefits

The government offers tax relief on pension contributions,
which means you can put more money into your pension each
month. For example, if you’re a taxpayer, you can get up to 45%
tax relief on your contributions.

Financial security

Starting a pension early can help provide financial security

in retirement. By starting to save early, you can build a solid
foundation for your retirement years and ensure that you have
enough money to cover your expenses. This can help alleviate
financial stress and allow you to enjoy your retirement years
without worrying about running out of money. Knowing that you
have a secure financial future can give you peace of mind and
allow you to enjoy your retirement more.

The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.

Tips for starting a pension early:

Set up a regular contribution

The best way to make sure you’re saving for
retirement is to set up a regular contribution. This
could be a fixed amount each month or a percentage
of your salary.

Increase your contributions as you earn more

As your income increases, you can increase your
pension contributions to make sure you’re on track for
a comfortable retirement.

Take advantage of tax relief

The government offers tax relief on pension
contributions, which means you can put more money
into your pension each month.

Consider employer contributions

Many employers offer to match employee pension
contributions, which is free money that can help you
save even more for retirement.

By giving yourself more time to save, keeping your

contributions manageable, taking advantage of tax

benefits, and providing financial security in retirement,

you can set yourself up for a comfortable and fulfilling

retirement. So, if you haven’t started saving for

retirement yet, now is the time to start!

HM Revenue and Customs practice and the law relating to taxation are complex and subject to individual circumstances and

changes which cannot be foreseen.
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